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Learning Environment 
• M u t e  y o u r s e lf

• U s e  t h e  c h a t  b o x  

• T u r n  y o u r  v id e o  o n  

• S e s s io n  w ill  b e  r e c o r d e d



Conveyance Overview



What is Conveyance?

• C o n v e y a n c e  is  t h e  p r o c e s s  o f  t a k in g  t h e  h o u s e  f r o m  t h e  o w n e r s h ip  o f  t h e  
T r ib e /T D H E  t o  t h e  o w n e r s h ip  o f  t h e  p a r t ic ip a n t .

• P r o c e s s  s h o u ld  b e  d e f in e d  in  t h e  M u t u a l H e lp  O c c u p a n c y  A g r e e m e n t  
( M H O A )  s ig n e d  b y  t h e  T r ib e /T D H E  a n d  t h e  p a r t ic ip a n t .

• P r o c e s s  fo r  N A H A S D A  u n it s  s h o u ld  b e  d e f in e d  in  t h e  o c c u p a n c y  
a g r e e m e n t .

• P r o c e s s  fo r  c o n v e y a n c e  s h o u ld  a ls o  b e  in c lu d e d  in  t h e  p o lic ie s  a n d  
p r o c e d u r e s  o f  t h e  T r ib e /T D H E .



Conveyance Process

1 . Id e n t if y  t h e  u n it s  c o n v e y a n c e  e lig ib le  d u r in g  t h e  y e a r

2 . N o t if y  t h e  H o m e b u y e r  t h a t  t h e ir  u n it  is  c o n v e y a n c e  e lig ib le

3 . E x p la in  t o  t h e  H o m e b u y e r  t h e  o b lig a t io n s  t h e y  w ill  h av e  a s  
H o m e o w n e r s  a n d  h e lp  p r e p a r e  t h e m  t o  m e e t  t h e  o b lig a t io n s

4 . P r e p a r e  t h e  d o c u m e n t s  fo r  t h e  B o a r d ’s  a p p r o v a l

5 . N o t if y  a ll  p a r t ie s  t h a t  t h e  o w n e r s h ip  w ill  c h a n g e :
1 . B IA
2 . U t il it ie s
3 . In s u r a n c e



Conveyance Process

6 . D o c u m e n t  a ll  c o r r e s p o n d e n c e  w it h  t h e  p a r t ie s  in v o lv e d

7 . C o m p le t e  a ll  c o n v e y a n c e  d o c u m e n t s

8 . H av e  H o m e b u y e r, T r ib e /T D H E , a n d  B IA  s ig n  c o n v e y a n c e  d o c u m e n t s

9 . G iv e  T it le  a n d  d o c u m e n t s  t o  n e w  h o m e o w n e r



Mutual Help Occupancy Agreement



Mutual Help (1937 Act)

• 1 9 3 7  A c t  U n it s  w e r e  s e t  u p  t o  t r a n s fe r  o w n e r s h ip  t o  t h e  p a r t ic ip a n t  
a t  2 5  y e a r s .

• M o n t h ly  p ay m e n t  c o n s is t s  o f  A d m in is t r a t iv e  fe e  a n d  M o n t h ly  E q u it y  
P ay m e n t  ( M E P A )

• M E P A  b e lo n g s  t o  t h e  p a r t ic ip a n t  a n d  is  h e ld  b y  t h e  T r ib e /T D H E  a n d  
is  u s e d  t o  p u r c h a s e  t h e  u n it

• 1 9 3 7  A c t  U n it s  a r e  p a r t  o f  t h e  F o r m u la  C a lc u la t io n  fo r  N A H A S D A  
F u n d in g



Mutual Help (1937 Act)

• M u t u a l H e lp  u n it s  a r e  c o n s id e r e d  p a r t  o f  t h e  F o r m u la  C u r r e n t  
A s s is t e d  S t o c k  a n d  t h e  T r ib e /T D H E  r e c e iv e s  a  s u b s id y  s p e c if ic a lly  fo r  
t h e  m a in t e n a n c e  a n d  o p e r a t io n  o f  t h o s e  u n it s .

• O n c e  a  u n it  is  c o n v e y a n c e  e lig ib le , it  m u s t  b e  r e p o r t e d  o n  t h e  
F o r m u la  R e s p o n s e  F o r m

• C o n v e y a n c e  e lig ib le  u n it s  a r e  n o  lo n g e r  c o u n t e d  a s  F o r m u la  C u r r e n t  
A s s is t e d  S t o c k  ( F C A S )

• E x c e p t io n s  w ill  b e  d is c u s s e d  in  a  la t e r  p a r t  o f  t h e  t r a in in g .



Mutual Help Occupancy Agreement

M u t u a l H e lp  O c c u p a n c y  A g r e e m e n t  ( M H O A )

• L e a s e  w it h  o p t io n  t o  p u r c h a s e  c o n t r ac t  b e t w e e n  t h e  T r ib e /T D H E  a n d  
t h e  e lig ib le  h o m e b u y e r  p a r t ic ip a n t .

• A p p lie s  t o  u n it s  f u n d e d  u n d e r  t h e  1 9 3 7  A c t

• W r it t e n  d o c u m e n t  e x p la in in g  t h e  r e s p o n s ib ilit ie s  o f  t h e  p a r t ic ip a n t  
a n d  t h e  T r ib e /T D H E



Mutual Help Occupancy Agreement

• M H O A  T e r m s  s h o u ld  in c lu d e :
• D a t e  a n d  a m o u n t  o f  p ay o f f  w it h  a m o r t iz a t io n  s c h e d u le  s h o w in g  

o r ig in a l p r ic e  a n d  a m o u n t  o u t s t a n d in g  t h r o u g h o u t  t h e  p ay o f f  
p e r io d

• T o t a l m o n t h ly  p ay m e n t  in c lu d in g  ad m in  fe e s  a n d  M E P A
• In s p e c t io n  a n d  m a in t e n a n c e  r e s p o n s ib ilit ie s
• A ll t e r m s  a n d  c o n d it io n s  fo r  c o n t in u e d  o c c u p a n c y
• M E P A  a llo w a b le  u s e s
• D is p o s it io n  o f  M E P A  if  t h e  M H O A  is  t e r m in a t e d



MEPA

Monthly Equity Payment Account (MEPA)
• F u n d s  p a id  in  e x c e s s  o f  t h e  m o n t h ly  ad m in is t r a t iv e  c h a r g e  w ill  b e  c r e d it e d  t o  

t h e  h o m e b u y e r ’s  M E P A  ac c o u n t .  T h e s e  f u n d s  w ill  b e  h e ld  fo r  t h e  h o m e b u y e r  
b y  t h e  T r ib e /T D H E  in  a  fe d e r a lly  in s u r e d  ac c o u n t .  T h e s e  f u n d s  m ay  b e  u s e d  
t o  p u r c h a s e  t h e  u n it .  F u n d s  m ay  a ls o  b e  u s e d  fo r  m a in t e n a n c e  a n d  u p g r ad e s  
if  a llo w e d  a n d  a p p r o v e d  b y  t h e  B o a r d  o f  C o m m is s io n e r s  fo r  t h e  T r ib e /T D H E .

• T h e s e  f u n d s  m ay  b e  r e f u n d a b le , n o n r e f u n d a b le , o r  a  m ix t u r e  d e p e n d in g  o n  
t h e  M H O A  a n d  t h e  M u t u a l h e lp  p o lic y  ad o p t e d  b y  t h e  T r ib e /T D H E .

• F u n d s  p a id  o v e r  t h e  a m o u n t  fo r  c o n v e y a n c e  w ill  b e  r e t u r n e d  t o  t h e  
p a r t ic ip a n t .



Occupancy Agreement – NAHASDA Units

N A H A S D A  u n it s  a r e  n o t  F o r m u la  u n it s , s o  t h e  c o n v e y a n c e  p r o c e s s  is  
d e t e r m in e d  b y  t h e  T r ib e /T D H E  a t  t h e  t im e  o f  ac c e p t a n c e  in  t h e  
p r o g r a m .

T h e  t e r m s  s h o u ld  in c lu d e  t h e  s a m e  in fo  a s  t h e  M H O A  t o  le t  
p a r t ic ip a n t s  k n o w  a ll t e r m s  a n d  c o n d it io n s  fo r  c o n t in u e d  o c c u p a n c y  
a n d  c o n v e y a n c e .

T e r m s  m ay  b e  s ig n if ic a n t ly  s h o r t e r  t h a n  t h e  2 5  y e a r  c o n v e y a n c e  p e r io d  
fo r  F o r m u la , d e p e n d in g  o n  t h e  p la n  e s t a b lis h e d  b y  t h e  T r ib e /T D H E .



Formula Current Assisted Stock



Formula Current Assisted Stock

2 4  C F R  1 0 0 0 .3 1 2  a n d  1 0 0 0 .3 1 4  d e f in e  F o r m u la  C u r r e n t  A s s is t e d  S t o c k  
a s  h o u s in g  u n it s  o w n e d  o r  o p e r a t e d  u n d e r  a n  A n n u a l C o n t r ib u t io n s  
C o n t r ac t . 

U n it s  in c lu d e d  a r e  L o w  R e n t , M u t u a l H e lp , a n d  T u r n k e y  III  u n it s  u n d e r  
m a n a g e m e n t  a s  o f  S e p t e m b e r  3 0 , 1 9 9 7  a n d  a ll  1 9 3 7  A c t  u n it s  in  t h e  
p ip e lin e  w h e n  t h e y  b e c o m e  o w n e d  o r  o p e r a t e d  b y  r e c ip ie n t s  a n d  a r e  
u n d e r  m a n a g e m e n t  a s  in d ic a t e d  in  t h e  F o r m u la  R e s p o n s e  F o r m .



Formula Current Assisted Stock (FCAS)

• F o r m u la  C u r r e n t  A s s is t e d  S t o c k  is  o n e  o f  t h e  c o m p o n e n t s  u s e d  t o  
d e t e r m in e  e ac h  t r ib e ’s  g r a n t  f u n d in g

• F C A S  c o n s is t s  o f  h o u s in g  u n it s  o w n e d  o r  o p e r a t e d  a s  p a r t  o f  a n  
A n n u a l C o n t r ib u t io n s  C o n t r ac t .

• F C A S  in c lu d e s  a ll  L o w  R e n t , M u t u a l H e lp , a n d  T u r n k e y  III  u n it s  
u n d e r  m a n a g e m e n t  a s  o f  S e p t e m b e r  3 0 , 1 9 9 7



Formula Current Assisted Stock

• P a r t  o f  t h e  fo r m u la  c a lc u la t io n  a lo n g  w it h  n e e d

• F o r m u la  C u r r e n t  A s s is t e d  S t o c k  ( F C A S )  is  u s e d  t o  d e t e r m in e  t h e  
o p e r a t in g  s u b s id y  a n d  t h e  m o d e r n iz a t io n  a llo c a t io n  p o r t io n s  o f  t h e  
fo r m u la

• O p e r a t in g  S u b s id y
• V a r ie s  b y  t y p e  o f  u n it
• N a t io n a l p e r  u n it  s u b s id y  w h e n  t h e  IH B G  p r o g r a m  s t a r t e d , 

ad ju s t e d  fo r  in f la t io n  a n d  t h e n  ad ju s t e d  t o  r e f le c t  lo c a l c o s t s



Formula Current Assisted Stock

• N a t io n a l p e r  u n it  s u b s id y :
• R e n t a l -  $ 2 4 4 0
• M u t u a l H e lp  -  $ 5 8 2
• S e c t io n  8  -  $ 3 6 2 5

• A d ju s t m e n t  v a r ie s  b y  lo c a t io n

M o d e r n iz a t io n  A llo c a t io n
M e t h o d  1  – 

• S u b s id y  a m o u n t  is  b a s e d  o n  t h e  n a t io n  p e r  u n it  m o d e r n iz a t io n  a m o u n t  
in  1 9 9 6  o f  $ 1 9 7 4  a n d  ad ju s t e d  fo r  in f la t io n  a n d  lo c a l c o s t s



Formula Current Assisted Stock

M e t h o d  2  ( IH A  o w n e d  o r  o p e r a t e d  fe w e r  t h a n  2 5 0  p u b lic  h o u s in g  u n it s  
o n  O c t o b e r  1 , 1 9 9 7 )

• A v e r a g e  a n n u a l a m o u n t  ac t u a lly  r e c e iv e d  o n  b e h a lf  o f  t h e  t r ib e  fo r  
f is c a l y e a r  1 9 9 2 - 1 9 9 7  u n d e r  t h e  a s s is t a n c e  p r o g r a m  a u t h o r iz e d  b y  
s e c t io n  1 4  o f  t h e  1 9 3 7  A c t  is  ad ju s t e d  fo r  lo c a l a r e a  c o s t s

• L o c a l A r e a  C o s t s  b a s e d  o n  T o t a l D e v e lo p m e n t  C o s t s  ad ju s t e d  b y  
t h e  N a t io n a l W e ig h t e d  A v e r a g e  T o t a l D e v e lo p m e n t  C o s t s



Formula Current Assisted Stock

A C C  – A n n u a l C o n t r ib u t io n s  C o n t r ac t

T h e  A n n u a l C o n t r ib u t io n s  C o n t r ac t  is  t h e  c o n t r ac t  b e t w e e n  a n  In d ia n  
H o u s in g  A u t h o r it y  ( IH A )  a n d  H U D  w h e r e  H U D  a g r e e s  t o  f u n d  t h e  
IH A  a n d  t h e  IH A  w ill  m a n a g e  t h e  h o u s e s  in  ac c o r d a n c e  w it h  H U D  
r e g u la t io n s . 



Formula Current Assisted Stock

• T u r n k e y  III  u n it s  
• L e a s e  P u r c h a s e  s im ila r  t o  M u t u a l H e lp , b u t  3 0  y e a r  a m o r t iz a t io n  p e r io d  in s t e ad  

o f  2 5  a n d  p a r t ic ip a n t s  w e r e  e n c o u r a g e d  t o  o b t a in  t h e ir  o w n  f in a n c in g .
• T h is  p r o g r a m  w a s  d e s ig n e d  t o  e n c o u r a g e  s e lf - s u f f ic ie n c y  t h r o u g h  

h o m e o w n e r s h ip . T h e  h o u s in g  u n it s  in  t h is  p r o g r a m  w e r e  o w n e d  b y  t h e  IH A . 
D u r in g  t h e  p e r io d  o f  t e n a n c y, t h e  f a m ily  m ad e  "m o r t g a g e " p ay m e n t s  b a s e d  o n  
t h e ir  in c o m e  a n d  m a in t a in e d  t h e ir  o w n  p r o p e r t y.

• In  T u r n k e y  III , t h e  IH A  c o m p e n s a t e d  t h e  f a m ily  b y  c r e d it in g  c e r t a in  a m o u n t s  
b u d g e t e d  fo r  m a in t e n a n c e  t o  f a m ily  e q u it y  ac c o u n t s . A  n o n - r o u t in e  m a in t e n a n c e  
r e s e r v e  w a s  a ls o  e s t a b lis h e d  fo r  e ac h  u n it . When the family's income and 
equity accounts increased to the point where it could obtain 
permanent financing for the unit, or when the equity account equaled 
the unamortized debt and closing costs, ownership passed to the 
family. T u r n k e y  h o m e s  w e r e  a m o r t iz e d  o v e r  a  3 0 - y e a r  p e r io d .



Formula Current Assisted Stock

Reporting Date of Full Availability of Formula Current Assisted Stock

• D a t e  o f  F u ll  A v a ila b ilit y  is  d e f in e d  a s  t h e la s t  d ay  o f  t h e  m o n t h  in  w h ic h  
s u b s t a n t ia lly  a ll  t h e  u n it s  in  a  h o u s in g  d e v e lo p m e n t  a r e  av a ila b le  fo r  
o c c u p a n c y.

Report includes:

• P r o je c t  N u m b e r
• N u m b e r  o f  U n it s
• T y p e  o f  U n it s  ( L o w  R e n t , M u t u a l H e lp , T u r n k e y  III)
• D a t e  o f  F u ll  A v a ila b ilit y

 



NOT Formula Current Assisted Stock

Units not part of FCAS include:

• U n it s  b u ilt  w it h  N A H A S D A , H O M E , o r  IC D B G  m o n e y
• U n it s  b u ilt  w it h  B IA , S t a t e , o r  T r ib a l m o n e y
• U n it s  b u ilt  o v e r  t h e  n u m b e r  s p e c if ie d  in  t h e  o r ig in a l A C C  fo r  

P r o je c t s  w it h  D a t e  o f  F u n d in g  A v a ila b ilit y  a f t e r  O c t o b e r  1 , 1 9 9 7
• U n it s  u s e d  fo r  n o n - d w e llin g  p u r p o s e s
• U n it s  r e p o r t e d  a s  c o n v e y e d , c o n v e y a n c e  e lig ib le , o r  d e m o lis h e d



Formula Current Assisted Stock – Converted Units

W h y  a r e  u n it s  c o n v e r t e d ?

• P a r t ic ip a n t  liv e d  in  a  lo w  r e n t  u n it  fo r  1 5  y e a r s  a n d  w o u ld  n o w  lik e  t o  
p u r c h a s e  t h e  u n it  a s  t h e ir  p r im a r y  r e s id e n c e

• P a r t ic ip a n t  w a s  in  t h e  M u t u a l H e lp  p r o g r a m  a n d  n o  lo n g e r  w a n t s  t o  
b e  a  h o m e o w n e r

• T r ib e /T D H E  h a s  v ac a n t  M u t u a l H e lp  u n it s  b u t  n o  p a r t ic ip a n t  in t e r e s t . 
T h e y  d o  h av e  a  w a it  l is t  fo r  r e n t a ls

• T r ib e /T D H E  r e m o v e s  u n it  f r o m  r e s id e n t ia l s t o c k  a n d  m a k e s  it  a  
c o n fe r e n c e /t r a in in g  r o o m



Formula Current Assisted Stock – Converted Units

Conversion of Formula Current Assisted Stock
N A H A S D A  G u id a n c e  9 8 - 1 2  

• I f  u n it s  w e r e  c o n v e r t e d  p r io r  t o  O c t o b e r  1 , 1 9 9 7  a s  e v id e n c e d  b y  
a n  a m e n d e d  A n n u a l C o n t r ib u t io n  C o n t r ac t  ( A C C ) , t h e n  t h o s e  
u n it s  w ill  b e  c o u n t e d  a s  t h e  t y p e  o f  u n it  t o  w h ic h  t h e y  w e r e  
c o n v e r t e d  fo r  fo r m u la  p u r p o s e s . I f  u n it s  w e r e  c o n v e r t e d  o n  o r  
a f t e r  O c t o b e r  1 , 1 9 9 7 , t h e n  t h o s e  u n it s  w ill  b e  c o u n t e d  a s  t h e  
t y p e  o f  u n it  s p e c if ie d  in  t h e  o r ig in a l A n n u a l C o n t r ib u t io n  C o n t r ac t  
fo r  fo r m u la  p u r p o s e s .

• U n it s  c o n v e r t e d  a f t e r  O c t o b e r  1 , 1 9 9 7  r e p o r t e d  o n  F o r m u la  
R e s p o n s e  F o r m



Formula Current Assisted Stock – Converted Units

Conversion of Formula Current Assisted Stock
• M u s t  r e p o r t  u n it s  c o n v e r t e d  p r io r  t o  O c t o b e r  1 , 1 9 9 7  a s  t h e  t y p e  o f  

u n it  c o n v e r t e d  t o  e it h e r  L o w  R e n t , M u t u a l H e lp , o r  o t h e r  n o n  
fo r m u la  s t o c k . 

• In c lu d e :
1 . P r o je c t  N u m b e r
2 . N u m b e r  o f  u n it s  l is t e d  o n  t h e  F o r m u la  R e s p o n s e  F o r m  b y  t y p e
3 . N u m b e r  o f  u n it s  a f t e r  c o n v e r s io n  b y  t y p e
4 . D a t e  o f  c o n v e r s io n
5 . A m e n d e d  A n n u a l C o n t r ib u t io n  C o n t r ac t  fo r  e ac h  p r o je c t



Determining Conveyance Eligibility and 
Reporting Requirements



Procedures to Convey a Unit

• D e t e r m in e  a  u n it  is  c o n v e y a n c e  e lig ib le
• N o t if y  t h e  F o r m u la  C e n t e r  o n  t h e  F o r m u la  R e s p o n s e  F o r m  t o  h av e  t h e  

u n it  r e m o v e d  f r o m  F C A S
• N o t if y  H o m e b u y e r  o f  t h e  d a t e  t h e  u n it  is  e lig ib le  fo r  c o n v e y a n c e

• A s s is t  H o m e b u y e r  w it h  n e w  r e s p o n s ib ilit ie s  in c lu d in g  in s u r a n c e

• R e v ie w  f ile  a n d  b e g in  r e q u e s t  fo r  la n d  d o c u m e n t s
• M a in t e n a n c e  R e v ie w  a n d  In s p e c t io n
• L e g a l R e v ie w
• B o a r d  R e v ie w  
• F in a liz e  t r a n s fe r  t o  H o m e b u y e r



Determining a Unit is Conveyance Eligible

• U n it  a m o r t iz a t io n  s c h e d u le  w ill  z e r o  o u t  in  t h e  u p c o m in g  f is c a l y e a r ; 
o r

• U n it  w ill  r e ac h  t h e  2 5  y e a r  M u t u a l H e lp  c o n v e y a n c e  p e r io d  d u r in g  t h e  
u p c o m in g  f is c a l y e a r ; o r

• P a r t ic ip a n t  r e q u e s t s  a  p ay o f f  o f  t h e  u n it  in  t h e  u p c o m in g  f is c a l y e a r

• N o t e  – w h e n  t h e  M E P A  b a la n c e  is  e q u a l t o  t h e  a m o r t iz e d  b a la n c e , 
t h e  u n it  m u s t  b e  c o n v e y e d !



Conveyance of Formula Current Assisted Stock

Conveyance Procedures
• R e s id e n t  S e r v ic e s  is  r e s p o n s ib le  fo r  m o n it o r in g  t h e  H o m e b u y e r ’s  

le d g e r  in fo r m a t io n  t o  d e t e r m in e  w h e n  a  H o m e b u y e r  is  e lig ib le  fo r  
c o n v e y a n c e

• R e s id e n t  S e r v ic e s  g a t h e r s  a ll  n e c e s s a r y  r e c o r d s  p e r t a in in g  t o  le g a l 
o w n e r s h ip  a n d  r ig h t  t o  p u r c h a s e  s u c h  a s :

o M H O A
o H o m e s it e  L e a s e
o A n y  le g a l d o c u m e n t s  in  t h e  f i le  ( p r o b a t e , e t c .)
o A n y  o t h e r  r e le v a n t  d o c u m e n t s  



Conveyance of Formula Current Assisted Stock

Conveyance Procedures
• R e s id e n t  S e r v ic e s  w ill  g e t  c o p ie s  o f  T it le  S t a t u s  R e p o r t s  f r o m  t h e  

T r ib e /T D H E  o r  f r o m  B IA  a n d  m a in t a in s  a  r e c o r d  o f  a ll  e f fo r t s  a n d  
c o m m u n ic a t io n  w it h  o t h e r  d e p a r t m e n t s

• R e s id e n t  S e r v ic e s  w ill  w o r k  w it h  M a in t e n a n c e  t o  d e t e r m in e  a ll  
o p e n  w o r k  o r d e r s  h av e  b e e n  c o m p le t e d  a n d  c h a r g e d  a s  r e q u ir e d .

• R e s id e n t  S e r v ic e s  a n d  H o u s in g  D ir e c t o r  r e v ie w  f ile  fo r  
c o m p le t e n e s s  a n d  fo r w a r d s  t o  a t t o r n e y  fo r  r e v ie w  a n d  b ill  o f  s a le .

• B o a r d  r e v ie w s  fo r  c o m p le t e n e s s  a n d  a p p r o v e s  c o n v e y a n c e  b y  
r e s o lu t io n  a s  r e q u ir e d  b y  p o lic y.



Conveyance of Formula Current Assisted Stock

Conveyance Procedures
• I f  t h e  T r ib e /T D H E  c o n v e y s  u n it s  w it h  a  b a la n c e  d u e , t h e  T r ib e /T D H E  m ay  

r e q u ir e  a  p r o m is s o r y  n o t e  fo r  t h e  r e m a in in g  b a la n c e . ( O u t s t a n d in g  c h a r g e s , 
m a in t e n a n c e , e t c )

• T h is  o p t io n  M U S T  b e  in c lu d e d  in  t h e  o r ig in a l M H O A  a n d  t h e  T r ib e /T D H E  
M u t u a l H e lp  p o lic ie s

• R e s id e n t  S e r v ic e s  w ill  n o t if y  t h e  H o m e b u y e r  in  w r it in g  t h a t  t h e  B ill  o f  S a le  
a n d  c o n v e y a n c e  d o c u m e n t s  a r e  r e ad y  fo r  s ig n a t u r e  a n d  ac c e p t a n c e . 

• H o u s in g  D ir e c t o r  o r  d e s ig n e e  w ill  m e e t  w it h  t h e  H o m e b u y e r s  t o  s ig n  
c o n v e y a n c e  d o c u m e n t s  a n d  a n s w e r  a n y  ad d it io n a l q u e s t io n s .

• T h e  H o u s in g  D ir e c t o r  w ill  e x p la in  a n y  ad d it io n a l in fo r m a t io n  t o  t h e  
h o m e b u y e r, s u c h  a s  in s u r a n c e  c o v e r a g e



Notifying the Homebuyer

• N o t if y  t h a t  u n it  is  c o n v e y a n c e  e lig ib le  a n d  e x p e c t e d  d a t e

• E x p la in  t h e  o b lig a t io n s  t h e y  w ill  h av e  a s  a  n e w  h o m e o w n e r, in c lu d in g  
r e s p o n s ib ilit y  fo r  in s u r a n c e  c o v e r a g e

• E x p la in  t h e  p r o c e s s  a n d  a n y  d o c u m e n t s  a n d  s ig n a t u r e s  t h a t  w ill  b e  
r e q u ir e d

• I f  u n it  is  n o t  p a id  o f f , e x p la in  t h e  o p t io n s  in c lu d in g  a  p r o m is s o r y  n o t e

• P r o v id e  a n y  t r a in in g  n e e d e d , s u c h  a s  b u d g e t in g  fo r  f u t u r e  h o u s in g  
e x p e n s e s



Conveyance of Formula Current Assisted Stock

Purchasing the Home
• T h e  h o m e  m ay  b e  p u r c h a s e d  a t  a n y  t im e  a f t e r  t h e  d a t e  o f  o c c u p a n c y  

if  t h e  h o m e b u y e r  h a s  m e t  a ll  t h e  o b lig a t io n s  o f  t h e  a g r e e m e n t
• T h e  h o m e  M U S T  b e  p u r c h a s e d  w h e n  t h e  h o m e b u y e r ’s  M E P A  m e e t s  

t h e  p u r c h a s e  p r ic e  p lu s  a n y  a m o u n t s  r e q u ir e d  fo r  c lo s in g  a n d  f ir s t  
y e a r ’s  in s u r a n c e  if  r e q u ir e d .

• T h e  T r ib e /T D H E  m ay  r e q u ir e  a  u n it  t o  b e  p u r c h a s e d  a s  t h e  e n d  o f  
t h e  2 5  y e a r  M H O A  p e r io d , r e g a r d le s s  o f  a n y  u n p a id  c h a r g e s

• T e r m s  a n d  c o n d it io n s  m u s t  b e  in c lu d e d  in  t h e  M H O A  a n d  in  t h e  
T r ib e /T D H E  p o lic y



Conveyance of Formula Current Assisted Stock

24 CFR 1000.318 – M u t u a l H e lp  a n d  T u r n k e y  III  u n it s  s h a ll n o  lo n g e r  
b e  c o n s id e r e d  F o r m u la  C u r r e n t  A s s is t e d  S t o c k  ( F C A S )  w h e n  t h e  
h o u s in g  e n t it y  n o  lo n g e r  h a s  t h e  le g a l r ig h t  t o  o w n , o p e r a t e , o r  
m a in t a in  t h e  u n it s , w h e t h e r  s u c h  r ig h t  is  lo s t  b y  c o n v e y a n c e , 
d e m o lit io n , o r  o t h e r w is e  p r o v id e d  t h a t :

1 . C o n v e y a n c e  o f  e ac h  M u t u a l H e lp  o r  T u r n k e y  III  u n it  o c c u r s  a s  s o o n  a s  
p r ac t ic a b le  a f t e r  a  u n it  b e c o m e s  e lig ib le  fo r  c o n v e y a n c e  b y  t h e  t e r m s  o f  t h e  
M H O A ; a n d

2 . T h e  In d ia n  T r ib e , T D H E , o r  IH A  ac t iv e ly  e n fo r c e  s t r ic t  c o m p lia n c e  b y  t h e  
h o m e b u y e r  w it h  t h e  t e r m s  a n d  c o n d it io n s  o f  t h e  M H O A , in c lu d in g  t h e  
r e q u ir e m e n t s  fo r  f u ll  a n d  t im e ly  p ay m e n t s .



Conveyance of Formula Current Assisted Stock

24 CFR 1000.318
• N o  M u t u a l H e lp  o r  T u r n k e y  III  u n it  w ill  b e  c o n s id e r e d  F o r m u la  

C u r r e n t  A s s is t e d  S t o c k  2 4  m o n t h s  a f t e r  t h e  d a t e  t h e  u n it  
b e c o m e s  e lig ib le  fo r  c o n v e y a n c e  u n le s s  t h e  t r ib e , T D H E , o r  IH A  
p r o v id e s  e v id e n c e  f r o m  a  t h ir d  p a r t y, s u c h  a s  a  c o u r t  o r  s t a t e  o r  
fe d e r a l g o v e r n m e n t  a g e n c y, d o c u m e n t in g  t h a t  a  le g a l im p e d im e n t  
c o n t in u e s  t o  p r e v e n t  c o n v e y a n c e .

• R e n t a l u n it s  s h a ll c o n t in u e  t o  b e  in c lu d e d  fo r  fo r m u la  p u r p o s e s  a s  
lo n g  a s  t h e y  c o n t in u e  t o  b e  o p e r a t e d  a s  lo w  in c o m e  r e n t a l u n it s  
b y  t h e  T r ib e , T D H E , o r  IH A



Conveyance of Formula Current Assisted Stock

24 CFR 1000.318

• E x p ir e d  S e c t io n  8  u n it s  s h a ll  c o n t in u e  a s  r e n t a l u n it s  a n d  b e  in c lu d e d  in  t h e  
fo r m u la  a s  lo n g  a s  t h e y  a r e  o p e r a t e d  a s  lo w  in c o m e  r e n t a l u n it s  a s  in c lu d e d  in  
t h e  In d ia n  t r ib e ’s  o r  T D H E ’s  F o r m u la  R e s p o n s e  F o r m

• U n it s  d e m o lis h e d  p u r s u a n t  t o  a  p la n n e d  d e m o lit io n  m ay  b e  c o n s id e r e d  
e lig ib le  a s  F C A S  if , a f t e r  d e m o lit io n  is  c o m p le t e d , t h e  u n it  is  r e b u ilt  w it h in  
o n e  y e a r. I f  t h e  u n it  c a n n o t  b e  r e b u ilt  w it h in  o n e  y e a r  b e c a u s e  o f  r e la t iv e  
ad m in is t r a t iv e  c a p ac it ie s  a n d  o t h e r  c h a lle n g e s  f ac e d  b y  t h e  r e c ip ie n t , t h e  
T r ib e , T D H E , o r  IH A  m ay  r e q u e s t  a  o n e  t im e  o n e  y e a r  e x t e n s io n



Conveyance of Formula Current Assisted Stock

24 CFR 1000.318
If unit is eligible and has NOT conveyed:
• N o  la t e r  t h a n  fo u r  m o n t h s  a f t e r  t h e  u n it  b e c o m e s  e lig ib le  fo r  

c o n v e y a n c e , t h e  T r ib e , T D H E , o r  IH A  c r e a t e s  a  w r it t e n  p la n  o f  ac t io n  
w h ic h  in c lu d e s  a  d e s c r ip t io n  o f  s p e c if ic  le g a l im p e d im e n t s  a s  w e ll  a s  
s p e c if ic , o n g o in g , a n d  a p p r o p r ia t e  ac t io n  fo r  e ac h  a p p lic a b le  u n it  t h a t  
h av e  b e e n  t a k e n  a n d  w ill  b e  t a k e n  t o  r e s o lv e  t h e  le g a l im p e d im e n t s  
w it h in  a  2 4  m o n t h  p e r io d  A N D

• T h e  T r ib e , T D H E , o r  IH A  h a s  c a r r ie d  o u t  o r  is  c a r r y in g  o u t  t h e  w r it t e n  
p la n  o f  ac t io n  A N D

• T h e  T r ib e , T D H E , o r  IH A  h a s  d o c u m e n t e d  u n d e r t a k in g  t h e  p la n  o f  
ac t io n



Conveyance of Formula Current Assisted Stock

A m o u n t  t o  b e  p a id
• T h e  p r ic e  w ill  b e  t h e  a m o u n t  s h o w n  o n  t h e  P u r c h a s e  P r ic e  S c h e d u le  fo r  t h e  

m o n t h  o f  p u r c h a s e , p lu s  a n y  s e t t le m e n t  c o s t s  r e q u ir e d  b y  M H O A
• S e t t le m e n t  C o s t s  – C o s t s  in c id e n t a l t o  ac q u ir in g  o w n e r s h ip , in c lu d in g :

• S u r v e y s
• In s p e c t io n s
• C lo s in g  a n d  r e c o r d in g  c o s t s
• In s u r a n c e

S e t t le m e n t  c o s t s  w ill  b e  p a id  b y  t h e  h o m e b u y e r. M E P A  f u n d s  m ay  b e  u s e d



Conveyance of Formula Current Assisted Stock

• S e t t le m e n t  d a t e  s h a ll b e  m u t u a lly  a g r e e d  b y  b o t h  p a r t ie s . T h e  
H o m e b u y e r  w ill  r e c e iv e  d o c u m e n t s  n e c e s s a r y  t o  c o n v e y  t h e  
T r ib e /T D H E ’s  r ig h t s , t it le , a n d  in t e r e s t  in  t h e  u n it  t o  t h e  H o m e b u y e r, 
s u b je c t  t o  a n y  r e s t r ic t io n s  o r  c o v e n a n t s  in  t h e  d o c u m e n t s

• R e s t r ic t io n s  m ay  in c lu d e :
• T r u s t  s t a t u s  o f  la n d
• A p p r o v a l o f  s u b s e q u e n t  h o m e b u y e r s
• T r ib e /T D H E  f ir s t  r ig h t  o f  r e f u s a l t o  p u r c h a s e  u n it  if  h o m e b u y e r  

c h o o s e s  t o  s e ll



Documentation and Review Process



Tribe/TDHE File Review

Information for review includes:

oH o m e b u y e r  n a m e
oP r o je c t  n u m b e r
oU n it  n u m b e r
oA m o u n t  in  M E P A
oA m o u n t s  d u e  t o  T r ib e /T D H E
oP u r c h a s e  p r ic e  o f  t h e  u n it



Tribe/TDHE File Review

• D e s ig n a t e d  H o u s in g  S t a f f  w ill  r e v ie w  t h e  H o m e b u y e r  le d g e r  t o  
d e t e r m in e  w h ic h  u n it s  a r e  c o n v e y a n c e  e lig ib le . 

• R e c o r d s  d o c u m e n t in g  le g a l o w n e r s h ip  a n d  r ig h t  t o  p u r c h a s e  s u c h  a s :
• M u t u a l H e lp  O c c u p a n c y  A g r e e m e n t
• H o m e s it e  A g r e e m e n t s
• O t h e r  p e r t in e n t  d o c u m e n t s  s u c h  a s  s u c c e s s o r s h ip  a g r e e m e n t

• S t a f f  w ill  r e q u e s t  la n d  d o c u m e n t s  in c lu d in g :
• T it le  S t a t u s  R e p o r t
• I f  t h e  H o m e b u y e r  d o e s  n o t  o w n  1 0 0 %  o f  t h e  la n d  in t e r e s t , t h e n :
• S t a f f  w ill  c o n t ac t  B IA  a n d  T r ib e /T D H E  a t t o r n e y  t o  r e s o lv e



Tribe/TDHE File Review

• R e v ie w  fo r  O p e n  W o r k  O r d e r s , in c lu d in g  c h a r g e s  t o  H o m e b u y e r
• I f  H o m e b u y e r  w a s  n o t  n o t if ie d  o f  c h a r g e s  in  a  t im e ly  m a n n e r, T r ib e /T D H E  

m ay  b e  r e q u ir e d  t o  a b s o r b  t h e  c o s t
• I f  M E P A  is  av a ila b le  t o  p ay  t h e  o u t s t a n d in g  c h a r g e s  a n d  a llo w  fo r  c o n v e y a n c e , 

t h e n  M E P A  w ill  b e  c h a r g e d .
• I f  t h e r e  is  n o t  M E P A  av a ila b le , t h e  T r ib e /T D H E  m ay  e n t e r  in t o  a  p ay m e n t  

a g r e e m e n t  w it h  t h e  H o m e b u y e r  a n d  c o n v e y

• A c c o u n t in g  R e v ie w :
• D r a f t  B ill  o f  S a le  p r e p a r e d
• L e a s e  C a n c e lla t io n  ( if  a p p lic a b le )
• F o r w a r d  in fo r m a t io n  t o  T r ib e /T D H E  a t t o r n e y



Legal Review

L e g a l R e v ie w :

• T r ib e /T D H E  a t t o r n e y  w ill  r e v ie w  f ile  fo r  c o m p le t e n e s s

• R e q u e s t  ad d it io n a l in fo r m a t io n  a s  n e c e s s a r y

• P r e p a r e  B o a r d  R e s o lu t io n  fo r  C o n v e y a n c e  ( if  r e q u ir e d  b y  p o lic y )

• P r e p a r e  P r o m is s o r y  N o t e  ( if  r e q u ir e d )



Board Approval

• W h e n  o u t s t a n d in g  is s u e s  a r e  r e s o lv e d , a ll  d o c u m e n t s  a r e  p r e s e n t e d  
t o  t h e  B o a r d /C o u n c il fo r  a p p r o v a l.

• B o a r d /C o u n c il w ill  r e v ie w  a n d  d is c u s s  a n d  a p p r o v e  b y  R e s o lu t io n  if  
r e q u ir e d  b y  p o lic y.

• T w o  o r ig in a l s e t s  o f  c o n v e y a n c e  d o c u m e n t s  a r e  s ig n e d  b y  t h e  
C h a ir p e r s o n

• S ig n e d  c o n v e y a n c e  d o c u m e n t s  a r e  t a k e n  b y  s t a f f  fo r  H o m e b u y e r ’s  
s ig n a t u r e



Final Acceptance

• H o m e b u y e r  is  n o t if ie d  in  w r it in g  t h a t  d o c u m e n t s  a r e  r e ad y  fo r  
s ig n a t u r e

• H o u s in g  M a n a g e r  o r  o t h e r  d e s ig n a t e d  p e r s o n  w ill  m e e t  w it h  
H o m e b u y e r  fo r  s ig n in g  a n d  ac c e p t a n c e .

• H o m e b u y e r  r e c e iv e s  c o p ie s  o f  c o n v e y a n c e  d o c u m e n t s



Recording the Conveyance Documents

O n c e  T r ib e  a n d  H o m e b u y e r  h av e  s ig n e d :
• O n e  s e t  o f  o r ig in a l d o c u m e n t s  s u b m it t e d  t o  B IA  fo r  a p p r o v a l, i f  n e c e s s a r y
• D o c u m e n t s  in c lu d e  a  T r a n s m it t a l N o t ic e  t o  c o n f ir m  d o c u m e n t s  h av e  b e e n  

r e c o r d e d
• I f  B IA  r a is e s  a n y  c o n c e r n s  a b o u t  t h e  d o c u m e n t s , t h e  T r ib e /T D H E  a t t o r n e y  

w ill  ad d r e s s  a n d  r e s o lv e



Effective Date of Conveyance

• I f  t h e  u n it  is  c o n v e y e d  w it h  a  b ill  o f  s a le  t h a t  d o e s  n o t  r e q u ir e  B IA  
a p p r o v a l, D a t e  o f  c o n v e y a n c e  is  t h e  d a t e  b o t h  p a r t ie s  s ig n e d .

• I f  t h e r e  is  a  le a s e  c a n c e lla t io n  o r  a s s ig n m e n t , d a t e  o f  c o n v e y a n c e  is  
t h e  d a t e  o f  c o n f ir m a t io n  f r o m  B IA  o f  t h e  a p p r o v a l a n d  r e c o r d in g  o f  
le a s e

 



Record Retention

T r ib e /T D H E  s h o u ld  k e e p :
• C o r r e s p o n d e n c e
• C o n v e y a n c e  D o c u m e n t s
• P ay o f f  In fo r m a t io n /P r o m is s o r y  N o t e

D o c u m e n t a t io n  w ill  b e  k e p t  in  ac c o r d a n c e  w it h  t h e  T r ib e /T D H E  
R e c o r d  R e t e n t io n  P o lic y.



Reporting to the Formula Response Center



Reviewing the Formula Response Form

Conveyance Eligible – 

• U n it s  c o n v e y e d  o r  e lig ib le  t o  b e  c o n v e y e d  p r io r  t o  O c t o b e r  1  o f  
t h e  c a le n d a r  y e a r  im m e d ia t e ly  p r e c e d in g  t h e  f is c a l y e a r  fo r  w h ic h  
f u n d s  a r e  b e in g  p r o v id e d  a r e  n o t  e lig ib le  a s  F C A S  b e g in n in g  t h a t  
y e a r  u n le s s  t h e  t r ib e  c a n  d e m o n s t r a t e  t h a t  t h e  u n it  h a s  n o t  b e e n  
c o n v e y e d  fo r  r e a s o n s  b e y o n d  t h e  t r ib e ’s  c o n t r o l



Conveyance of Formula Current Assisted Stock

Reporting Conveyance
• A ll u n it s  t h a t  h av e  b e e n  c o n v e y e d

• A ll u n it s  t h a t  a r e  p a id  o f f  b u t  n o t  c o n v e y e d .
• P r o v id e  r e a s o n s  t h a t  c o n v e y a n c e  is  b e y o n d  t h e  t r ib e ’s  c o n t r o l a n d  s t e p s  t a k e n  

t o  r e s o lv e  t h e  p r o b le m . R e a s o n s  m ay  in c lu d e :
• P r o b a t e  ( p r o v id e  d a t e  o f  d e a t h  a n d  s t a t u s  o f  t h e  u n it )
• D is a g r e e m e n t  a m o n g  t h e  h e ir s  (  T r ib e  m u s t  s h o w  it  h a s  m ad e  e f fo r t s  t o  c o n t ac t  t h e  

h e ir s  a n d  r e ac h  a n  a g r e e m e n t )
• B IA  d e lay s  ( T r ib e  m u s t  p r o v id e  d o c u m e n t a t io n  o f  it s  e f fo r t s  t o  r e s o lv e  a n y  d e lay s  

in c lu d in g  a  r e c o r d  o f  t h e  in it ia l c o n t ac t  w it h  B IA  a n d  fo llo w  u p  c o r r e s p o n d e n c e )



Reviewing the Formula Response Form

• V e r if y  t h a t  a ll  c o n v e y e d  o r  c o n v e y a n c e  e lig ib le  u n it s  a r e  n o t  in c lu d e d  
in  t h e  F o r m u la  R e s p o n s e  F o r m

• A r e  a n y  u n it s  t h a t  w e r e  c o n v e r t e d  f r o m  M u t u a l H e lp  t o  r e n t a l o r  v ic e  
v e r s a  ac c u r a t e ly  r e p o r t e d ?

• I f  c o n v e r s io n  o c c u r r e d  a f t e r  O c t o b e r  1 , 1 9 9 7 , t h e  u n it  is  c o n s id e r e d  
t h e  s a m e  t y p e  o f  u n it  a s  o r ig in a lly  d e s ig n a t e d

• D o e s  t h e  F o r m  c o r r e c t ly  r e c o r d  t h e  D a t e  o f  F u ll A v a ila b ilit y  fo r  n e w  
u n it s ?

• R e c ip ie n t  m u s t  r e p o r t  c o r r e c t io n s  t o  H U D ’s  d a t a  b y  A u g u s t  1  o f  t h e  
c u r r e n t  f is c a l y e a r



Conveyance of Formula Current Assisted Stock

• NAHASDA Section 302(b) (1) (B) and (D)
• I f  t h e  u n it  is  a  h o m e o w n e r s h ip  u n it  n o t  c o n v e y e d  w it h in  2 5  y e a r s  o f  t h e  d a t e  

o f  f u ll  av a ila b ilit y, t h e  r e c ip ie n t  s h a ll  n o t  b e  c o n s id e r e d  t o  h av e  lo s t  t h e  le g a l 
r ig h t  t o  o w n , o p e r a t e , o r  m a in t a in  t h e  u n it  i f  t h e  u n it  h a s  n o t  b e e n  c o n v e y e d  
t o  t h e  h o m e b u y e r  fo r  r e a s o n s  b e y o n d  t h e  c o n t r o l o f  t h e  r e c ip ie n t

• In  t h is  p a r a g r a p h , “ r e a s o n s  b e y o n d  t h e  c o n t r o l o f  t h e  r e c ip ie n t ”  m e a n s , a f t e r  
m a k in g  r e a s o n a b le  e f fo r t s , t h e r e  r e m a in  – 

• D e lay s  in  o b t a in in g  o r  t h e  a b s e n c e  o f  t it le  s t a t u s  r e p o r t s
• In c o r r e c t  o r  in ad e q u a t e  le g a l d e s c r ip t io n s  o r  o t h e r  le g a l d o c u m e n t s  n e c e s s a r y  fo r  

c o n v e y a n c e
• C lo u d s  o n  t h e  t it le  d u e  t o  p r o b a t e  o r  o t h e r  c o u r t  p r o c e e d in g s
• A n y  o t h e r  le g a l im p e d im e n t



Reviewing the Formula Response Form

Where do you get the information?
• Y o u  w ill  r e c e iv e  a  c o p y  o f  y o u r  F o r m u la  R e s p o n s e  F o r m  n o  la t e r  t h a n  

Ju n e  1  o f  t h e  p r e c e d in g  c a le n d a r  y e a r. E x a m p le  – 2 0 2 2  F o r m u la  
R e s p o n s e  F o r m  w ill  b e  s e n t  t o  y o u  n o  la t e r  t h a n  Ju n e  1 , 2 0 2 1 .

•  T h e  F o r m u la  R e s p o n s e  F o r m  w ill  h av e  t h e  u n it s  in c lu d e d  a n d  t y p e s  
o f  u n it s  in c lu d e d  in  t h e  F C A S

• It  is  t h e  r e s p o n s ib ilit y  o f  t h e  T r ib e /T D H E  t o  v e r if y  t h e  a m o u n t s  
in c lu d e d  a r e  c o r r e c t .



Reviewing the Formula Response Form

R e v ie w  ac c u r ac y  o f :
1 . U n it  C o u n t s
2 . U n it  T y p e s
3 . A c t u a l o r  e x p e c t e d  d a t e s  o f  f u ll  av a ila b ilit y

D a t e  o f  F u ll  A v a ila b ilit y  is  d e f in e d  a s  t h e la s t  d ay  o f  t h e  m o n t h  in  w h ic h  
s u b s t a n t ia lly  a ll  t h e  u n it s  in  a  h o u s in g  d e v e lo p m e n t  a r e  av a ila b le  fo r  o c c u p a n c y.

V e r if y  c o u n t s  b y  c o m p a r in g  t h e  F o r m u la  R e s p o n s e  t o  T r ib e /T D H E ’s  r e c o r d s  o f  
u n it s .  A n y  d if fe r e n c e s  m u s t  b e  r e s o lv e d ! !



Reviewing the Formula Response Form

T o  v e r if y  t h e  u n it s  r e p o r t e d :

• D o e s  t h e  T r ib e /T D H E  h av e  a  l is t  o f  h o m e s  in c lu d e d  a s  1 9 3 7  A c t  u n it s ?
• I f  s o , u s e  t h a t  l is t  a n d  v e r if y  t h a t  it  is  c u r r e n t
• I f  n o t :

• D o  y o u  h av e  in s u r a n c e  r e c o r d s  t o  s h o w  t h e  u n it s  y o u  o w n ?
• D o  y o u  h av e  a n  in v e n t o r y  l is t  o f  u n it s  o w n e d ?
• D o  y o u  h av e  p a r t ic ip a n t  r e c o r d s  t o  s h o w  w h o  is  in c lu d e d  in  t h e  M u t u a l H e lp  

P r o g r a m ?
• D o  y o u  h av e  M u t u a l H e lp  O c c u p a n c y  A g r e e m e n t s  fo r  c u r r e n t  u n it s ?



Reviewing the Formula Response Form

Corrections to Formula Current Assisted Stock
M u s t  r e p o r t

• U n it s  n o t  u s e d  a s  h o u s in g  d w e llin g  u n it s
• In c lu d e s  u n o c c u p ie d  u n it s  t h a t  a r e  n o t  b e in g  m ad e  av a ila b le  fo r  o c c u p a n c y  

t h r o u g h  ac t iv e  r e p a ir /r e h a b , ad v e r t is in g , o r  w a it  l is t  p r o c e s s in g
• U n it s  t h a t  h av e  b e e n  d e m o lis h e d
• D if fe r e n c e s  b e t w e e n  F C A S  o n  t h e  F o r m u la  R e s p o n s e  a n d  T r ib e ’s  r e c o r d s  t h a t  

a r e  n o t  d u e  t o  c o n v e y a n c e  o r  c o n v e r s io n



Reviewing the Formula Response Form

Corrections to Formula Current Assisted Stock
• M u s t  r e p o r t

• P r o je c t  n u m b e r
• F o r m u la  R e s p o n s e  F o r m  U n it s  a n d  T y p e
• C o r r e c t  N u m b e r  o f  U n it s
• D a t e  U n it  C h a n g e d /L a s t  O c c u p ie d /D e m o lis h e d
• R e a s o n  fo r  c h a n g e
• D a t e  a n d  r e a s o n  fo r  r e m o v a l
• T o  ad d  u n it s , y o u  m u s t  p r o v id e  a n  A n n u a l C o n t r ib u t io n  C o n t r ac t



Reviewing the Formula Response Form

• R e c ip ie n t  m u s t  h av e  s u p p o r t in g  d o c u m e n t a t io n  fo r  a n y  c o r r e c t io n s

• R e c ip ie n t s  s h o u ld  c o n t ac t  IH B G  F o r m u la  C u s t o m e r  S e r v ic e  C e n t e r  
( 1 - 8 0 0 - 4 1 0 - 8 8 0 8 )  w it h  a n y  q u e s t io n s  a n d  c o r r e c t io n s

• F a ilu r e  t o  u p d a t e /c o r r e c t  F o r m u la  R e s p o n s e  F o r m  w ill  r e s u lt  in  
r e p ay m e n t  o f  a n y  o v e r f u n d in g

• U n it s  t h a t  w e r e  n o t  in c lu d e d  w ill  n o t  b e  b ac k  f u n d e d

• S e lf  D e t e r m in a t io n  – it  is  t h e  recipient’s r e s p o n s ib ilit y  t o  v e r if y  a n d  
c o r r e c t  a ll  in fo r m a t io n



Subsequent Homebuyers and 
Successor Homebuyers



Termination of Mutual Help Occupancy Agreement

• F a ilu r e  o f  H o m e b u y e r  t o  c o m p ly  w it h  a ll  t e r m s  a n d  c o n d it io n s  o f  t h e  
M u t u a l H e lp  O c c u p a n c y  A g r e e m e n t  m ay  r e s u lt  in  t e r m in a t io n  o f  t h e  
M H O A  a n d  e v ic t io n  o f  t h e  h o m e b u y e r.

• In  t h a t  in s t a n c e , a n y  M E P A  f u n d s  n e c e s s a r y  t o  r e h a b ilit a t e  t h e  u n it  t o  
a  s t a n d a r d  r e q u ir e d  fo r  a  n e w  t e n a n t  w ill  b e  m a in t a in e d  b y  t h e  
T r ib e /T D H E . In  ac c o r d a n c e  w it h  t h e  M H O A  a n d  p o lic y, r e f u n d s  o f  
M E P A  a r e  a t  t h e  d is c r e t io n  o f  t h e  T r ib e .



Conveyance of Formula Current Assisted Stock 
– Subsequent Owner

In it ia l p u r c h a s e  p r ic e  a n d  p u r c h a s e  p r ic e  s c h e d u le  fo r  s u b s e q u e n t  
h o m e b u y e r s

• T h e  in it ia l p u r c h a s e  p r ic e  fo r  a  s u b s e q u e n t  h o m e b u y e r  is  t h e  
c u r r e n t  a p p r a is e d  v a lu e  o f  t h e  u n it

• T h e  p u r c h a s e  p r ic e  s c h e d u le  w ill  b e  a m o r t iz e d  o v e r  a  2 5  y e a r  
p e r io d

S u c c e s s o r  H o m e b u y e r ’s  p r ic e  is  t h e  a m o u n t  o f  t h e  in it ia l p u r c h a s e  
p r ic e  s t ill  u n p a id  u n d e r  t h e  o r ig in a l M H O A  a n d  p u r c h a s e  p r ic e  
s c h e d u le .
 



Conveyance of Formula Current Assisted Stock

Determining the purchase price
• I f  t h e  h o m e b u y e r  is  t h e  o n e  w h o  f ir s t  o c c u p ie s  t h e  u n it  u n d e r  t h e  

M H O A , t h e  p u r c h a s e  p r ic e  is  t h e  p r ic e  d e t e r m in e d  a t  t h e  in it ia l 
o c c u p a n c y  u n d e r  t h e  p u r c h a s e  p r ic e  s c h e d u le

• P u r c h a s e  P r ic e  S c h e d u le  is  t h e  s t a t e m e n t  o f  t h e  in it ia l p u r c h a s e  p r ic e  
w h ic h  s h o w s :

• M o n t h ly  a m o r t iz a t io n  o f  t h e  in it ia l p u r c h a s e  p r ic e  o v e r  2 5  y e a r s
• S t a t e s  t h e  m o n t h ly  r e q u ir e d  p ay m e n t
• S t a t e s  t h a t  a m o r t iz a t io n  w ill  b e g in  w it h  t h e  f ir s t  d ay  o f  t h e  m o n t h  fo llo w in g  

t h e  d a t e  o f  o c c u p a n c y



Conveyance of Formula Current Assisted Stock

Successor homebuyer assumes the original agreement

Subsequent homebuyer signs a new agreement



File Review and Document Requests

• M H O A  o r  L e a s e  t o  O w n  A g r e e m e n t

• M E P A  b a la n c e

• H o m e s it e  L a n d  L e a s e

• O u t s t a n d in g  m a in t e n a n c e  o r  o t h e r  b a la n c e s

• T it le  S t a t u s  R e p o r t  ( u s u a lly  B IA )



Conveyance of Formula Current Assisted Stock

What about maintenance to the unit to be conveyed?

A s  lo n g  a s  t h e  T r ib e /T D H E  o w n s  t h e  u n it , t h e  T r ib e /T D H E  is  
r e s p o n s ib le  fo r  m a in t a in in g  t h e  u n it . T h e  T r ib e /T D H E  m ay  c h a r g e  
m a in t e n a n c e  c o s t s  t o  t h e  H o m e b u y e r, b u t  t h e  T r ib e /T D H E  is  s t il l  
r e s p o n s ib le  fo r  t h e  h e a lt h  a n d  s a fe t y  o f  t h a t  u n it  u n t il  t h a t  u n it  is  
c o n v e y e d .



Maintenance and Inspection

• U n it  m u s t  m e e t  H o u s in g  S t a n d a r d s  a t  t im e  o f  c o n v e y a n c e .

• A n y  is s u e s  t h a t  d o  n o t  m e e t  s t a n d a r d s  s h o u ld  b e  f ix e d  p r io r  t o  
c o n v e y a n c e

• Is s u e s  s h o u ld  h av e  b e e n  n o t e d  t h r o u g h o u t  t h e  p e r io d  o f  r e s id e n c e  
t h r o u g h  r e g u la r  r e q u ir e d  in s p e c t io n s

• I f  a  u n it  n e e d s  r e p a ir  t o  m a k e  it  s a fe , t h e  T r ib e /T D H E  c a n  m a k e  t h e  
r e p a ir  a n d  c h a r g e  t h e  t e n a n t  t h r o u g h  M E P A  o r  a  p ay b ac k  a g r e e m e n t

• I f  t h e  r e p a ir  is  a n  in s u r a b le  c la im , T r ib e /T D H E  w ill  f i le  c la im  b e fo r e  
u n it  is  c o n v e y e d



Conveyance File Documents

• H o m e b u y e r  n a m e
• M H O A  w it h  a n y  ad d it io n a l r e s t r ic t io n s  ( u s u a lly  T r ib e /T D H E  h a s  f ir s t  

r ig h t  t o  p r o p e r t y  if  s o ld )
• P r o je c t  a n d  u n it  n u m b e r
• A m o u n t  in  M E P A
• P u r c h a s e  P r ic e
• A n y  p ay b ac k  a g r e e m e n t s  in  p lac e
• T r u s t  s t a t u s  o f  la n d
• E x p la n a t io n  fo r  c o n v e y a n c e  d e lay s



Common Conveyance Issues

• B IA  a p p r o v a l t a k e s  lo n g e r  t h a n  p la n n e d

• M is s in g  M H O A

• C o n v e y a n c e  s h o u ld  h av e  b e e n  c o m p le t e d  y e a r s  a g o

• S u b s e q u e n t  H o m e b u y e r  d id  n o t  s ig n  n e w  M H O A

• S u b s e q u e n t  H o m e b u y e r  d id  n o t  r e c e iv e  a  n e w  a m o r t iz a t io n  s c h e d u le

• H o m e b u y e r  h a s n ’t  p a id  in  t h e  f u ll  b a la n c e  a t  t h e  e n d  o f  t h e  2 5  y e a r  
p e r io d



Determining Proceeds of Sale 
from Conveyance



Types of Income
Program Income – Restricted to  housing related activities as 
defined in PIH 2022-28.

Proceeds of Sale – Answer 42A in the revision to the Transition 
Notice published in the Federal Register on April 1, 1999, (64 FR 
15778), which states that, ‘Proceeds can be used for any housing 
activity, community facility or economic development activity 
that benefits the community’.

Non Program Income – Unrestricted.



PIH Notice 2022-28

• D e f in e s  E lig ib le  H o u s in g  A c t iv it ie s  fo r  u s e  o f  p r o g r a m  in c o m e .

• In c lu d e s  d e t a il  in fo r m a t io n  o n  c a lc u la t in g  p r o g r a m  in c o m e  a n d  n o n  
p r o g r a m  in c o m e  a s  w e ll a s  p r o c e e d s  o f  s a le . ( A p p e n d ix  B )

• In c lu d e s  S c h e d u le  o f  M a x im u m  A llo w a b le  D w e llin g  C o n s t r u c t io n  a n d  
E q u ip m e n t  C o s t s  p e r  U n it  a s  o f  O c t o b e r  1 , 1 9 9 7  ( A p p e n d ix  C  -  u s e d  
in  c a lc u la t io n )



PIH Notice 2022-28

H o u s in g  R e la t e d  A c t iv it ie s  ( 2 4  C F R  1 0 0 0 .1 0 )

F o r  t h e  p u r p o s e s  o f  p r o g r a m  in c o m e  -  a n y  f ac ilit y, c o m m u n it y  b u ild in g , 
in f r a s t r u c t u r e , b u s in e s s , p r o g r a m , o r  ac t iv it y, in c lu d in g  a n y  c o m m u n it y  
d e v e lo p m e n t  o r  e c o n o m ic  d e v e lo p m e n t  ac t iv it y  t h a t :

7 6



PIH Notice 2022-28
Is  d e t e r m in e d  b y  t h e  T r ib e /T D H E  t o  b e n e f ic ia l t o  
p r o v id in g  h o u s in g  in  a  T r ib a l A r e a ; a n d  w o u ld  m e e t  
a t  le a s t  o n e  o f  t h e  fo llo w in g :

A . W o u ld  h e lp  a  T r ib e /T D H E  r e d u c e  t h e  c o s t  
o f  c o n s t r u c t io n  o f  In d ia n  h o u s in g

B . W o u ld  m a k e  h o u s in g  m o r e  a f fo r d a b le , 
e n e r g y  e f f ic ie n t , ac c e s s ib le , o r  p r ac t ic a b le  in  
a n  In d ia n  a r e a

C . W o u ld  o t h e r w is e  ad v a n c e  t h e  p u r p o s e s  o f  
N A H A S D A

7 7



Proceeds of Sale of Rehabilitated Mutual 
Help Homeownership Program Units

78

P r o c e e d s  o f  s a le  f r o m  1 9 3 7  H o u s in g  A c t  u n it s  a r e  n o t  p r o g r a m  
in c o m e  u n le s s :
• IH B G  f u n d s  u s e d  t o  r e h a b ilit a t e  a  u n it  e x c e e d  4 0 %  o f  D C & E  

c o s t s  fo r  t h e  u n it .
H o w e v e r, w h e n  IH B G  f u n d s  a r e  u s e d  t o  r e h a b ilit a t e  M H  u n it s :

• P r o g r a m  In c o m e  f r o m  P r o c e e d s  o f  S a le  is  g e n e r a t e d  if  IH B G  
f u n d s  u s e d  t o  r e h a b ilit a t e  a  u n it  e x c e e d s  4 0 %  o f  D C & E  c o s t  
fo r  t h e  u n it . 

• P r o g r a m  In c o m e  f r o m  P r o c e e d s  o f  S a le  is  n o t  r e a liz e d  u n t il  t h e  
t im e  o f  c o n v e y a n c e .  P r o c e e d s  o f  S a le  ( M E P A )  a t  c o n v e y a n c e  
w o u ld  b e  c o n s id e r e d  p r o g r a m  in c o m e .
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I f  a  M H  u n it  is  e it h e r  n o t  r e h a b ilit a t e d  o r  t h e  N A H S D A  f u n d e d  
r e h a b ilit a t io n  is  le s s  t h a n  4 0 %  o f  D C & E , t h e  p r o c e e d s  o f  s a le , i f  
a n y, m ay  b e  u s e d  in  ac c o r d a n c e  w it h   A n s w e r  4 2 A  in  t h e  r e v is io n  
t o  t h e  T r a n s it io n  N o t ic e  p u b lis h e d  in  t h e  F e d e r a l R e g is t e r  o n  
A p r il  1 , 1 9 9 9 , ( 6 4  F R  1 5 7 7 8 ) , w h ic h  s t a t e s  t h a t , ‘P ro c e e d s  c a n  b e  
u s e d  f o r a n y h o u s in g  a c t iv it y , c o m m u n it y  f a c ilit y  o r  e c o n o m ic  
d e v e lo p m e n t  a c t iv it y  t h a t  b e n e f it s  t h e  c o m m u n it y’.



Defining The Terms
S u b s t a n t ia lly  R e h a b ilit a t e d :

• F o r p ro g ra m  in c o m e  p u rp o s e s , 4 0 %  o f  t h e  D C & E  is  u s e d  t o  s e t  a  lim it  
f o r  t h e  a m o u n t  c o n s id e re d  S u b s t a n t ia l R e h a b ilit a t io n . S u b s t a n t ia l 
R e h a b ilit a t io n  e x c e e d s  4 0 %  o f  t h e  u n it  D C & E  a n d  is  u s e d  t o  c a lc u la t e  
p ro g ra m  in c o m e  f o r  t h a t  u n it .

• D w e llin g  C o n s t r u c t io n  a n d  E q u ip m e n t  C o s t  ( D C & E )  – h a r d  c o s t s  o f  
c o n s t r u c t io n  o f  a  d w e llin g  u n it  u n d e r  t h e  1 9 3 7  A c t .

 
• T h is  a p p lie s  t o  1 9 3 7  A c t  r e n t a l u n it s  t h a t  h av e  h ad  s u b s t a n t ia l 

r e h a b ilit a t io n  a s  w e ll a s  M u t u a l H e lp  u n it s  w it h  s u b s t a n t ia l 
R e h a b ilit a t io n .

• A p p e n d ix  C  o f  P IH  N o t ic e  2 0 2 2 - 2 8  in c lu d e s  t h e  D C & E  a m o u n t s  fo r  
T r ib e /T D H E .

8 0



Substantial Rehabilitation

When the amount of IHBG funds used to rehab the unit 
exceeds the 40% level identified in Appendix C of PIH 2022-28.

Steps to determine substantially rehabilitated:
• Has there been IHBG money used to improve the unit?
• If yes, is it more than the 40% DC&E Threshold listed in PIH 

Notice 2022-28 Appendix C?
• If yes, then all money received is program income
• If no, use the 46% AEL to determine what part is not program 

income

8 1



Defining The Terms
S u b s t a n t ia lly  R e h a b ilit a t e d :

• T h is  is  w h y  a  T r ib e /T D H E  m u s t  t r ac k  N A H A S D A  
f u n d s  u s e d  fo r  r e h a b /m o d e r n iz a t io n  fo r  y o u r  F C A S  
s in c e  1 0 /2 /1 9 9 7 .

• N o t ic e  C P D - 1 6 - 0 2  m ad e  s o m e  w o r k  t y p ic a lly  
d e f in e d  in  t h e  p a s t  a s  m a in t e n a n c e  in t o  a  
m o d e r n iz a t io n  c a t e g o r y.  C a r e  n e e d s  t o  b e  t a k e n  
w h e n  d e t e r m in in g  w h a t  is  m a in t e n a n c e  a n d  w h a t  is  
m o d e r n iz a t io n .

8 2



Maintenance Vs Rehabilitation

R e v ie w  o f  N o t ic e : C P D - 1 6 - 0 2

8 3
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Determining Program Income Or Proceeds of Sale Example

A  M u t u a l H e lp  U n it  h a s  a  4 0 %  D C & E  a m o u n t  o f  $ 4 0 ,0 0 0 . T h e  u n it  is  
r e h a b b e d  in  2 0 1 4  u s in g  IH B G  f u n d s  o f  $ 2 0 ,0 0 0 . In  2 0 2 0 , t h e  u n it  h a s  
a n o t h e r  r e h a b  o f  $ 3 0 ,0 0 0  u s in g  IH B G  f u n d s .  T h e  u n it  c o n v e y s  in  2 0 2 1  
fo r  $ 2 0 ,0 0 0 .  H o w  m u c h  o f  t h a t  $ 2 0 ,0 0 0  is  p r o g r a m  in c o m e ?

8 5



Determining Program Income Or Proceeds of Sale Example

A ll P r o c e e d s  o f  S a le  fo r  t h is  u n it  w ill  b e  p r o g r a m  in c o m e  b e c a u s e  t h e  
t o t a l IH B G  f u n d s  o f  $ 5 0 ,0 0 0  u s e d  fo r  r e h a b  a r e  g r e a t e r  t h a n  t h e  D C & E  
4 0 %  lim it  o f  $ 4 0 ,0 0 0 .

8 6



Determining Program Income Or Proceeds of Sale Example

A  M u t u a l H e lp  u n it  h a s  h a s  a  4 0 %  D C & E  a m o u n t  o f  $ 4 0 ,0 0 0 . T h e  u n it  
is  r e h a b b e d  in  2 0 1 4  u s in g  IH B G  f u n d s  o f  $ 2 0 ,0 0 0 . In  2 0 2 0 , t h e  u n it  h a s  
a n o t h e r  r e h a b  o f  $ 3 0 ,0 0 0  u s in g  n o n  IH B G  f u n d s .  T h e  u n it  c o n v e y s  in  
2 0 2 1  fo r  $ 2 0 ,0 0 0 .  H o w  m u c h  o f  t h a t  $ 2 0 ,0 0 0  is  p r o g r a m  in c o m e ?  

8 7



Determining Program Income Or Proceeds of Sale Example

N o n e  o f  t h e  p r o c e e d s  o f  s a le  w ill  b e  p r o g r a m  in c o m e  b e c a u s e  t h e  
$ 2 0 ,0 0 0  o f  IH B G  f u n d s  u s e d  fo r  r e h a b  is  le s s  t h a n  t h e  4 0 %  D C & E  
a m o u n t  o f  $ 4 0 ,0 0 0 .

8 8



Determining Program Income Or Proceeds of Sale Example

The Housing Authority has 5 2 bedroom units ready to convey. 3 of the 5 units have 
been substantially rehabbed using IHBG funds. The DC&E Limit is $60,000 for a two 
bedroom with a 40% level of $24,000. Payoff for each unit is $45,000.

How much of the amount received is program income?

89



Determining Program Income Or Proceeds of Sale Example

3 units substantially rehabbed with payoff of 45000 = 45,000 x 3 = $135,000 
program income

2 units not substantially rehabbed with payoff of $45,000 = 45,000 x 2 = $90,000 
proceeds of sale

90



Recap

• D e t e r m in e  a  u n it  is  e lig ib le  fo r  c o n v e y a n c e  in  ac c o r d a n c e  w it h  t h e  M H O A

• N o t if y  H o m e b u y e r

• N o t if y  F o r m u la  C e n t e r  t o  r e m o v e  f r o m  F C A S

• F ile  R e v ie w  

• L a n d  D o c u m e n t a t io n

• M a in t e n a n c e  R e v ie w  a n d  In s p e c t io n

• L e g a l R e v ie w

• B o a r d  R e v ie w

• C o n v e y !



Any Questions?
Thank you!
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